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Where we were going (current law/if nothing had been done)

· United States could slip into another recession[footnoteRef:1] [1:  “An Update to the Budget and Economic Outlook: Fiscal Years 2012 to 2022,” Congressional Budget Office (CBO), http://www.cbo.gov/sites/default/files/cbofiles/attachments/08-22-2012-Update_to_Outlook.pdf, Aug. 22, 2012] 


· 9 % unemployment rate[footnoteRef:2] [2:  “An Update to the Budget and Economic Outlook: Fiscal Years 2012 to 2022,” CBO, Aug. 22, 2012] 


· Loss of 2 million jobs[footnoteRef:3] [3:  Patrick Reis, “Fiscal cliff equals recession, CBO says,” Politico, http://www.politico.com/news/stories/0812/79982.html, Aug. 22, 2012] 


· GDP reduced by 0.5% in 2013 alone[footnoteRef:4] [4:  “An Update to the Budget and Economic Outlook: Fiscal Years 2012 to 2022,” CBO, Aug. 22, 2012] 


· 90% of all households would face tax increases averaging nearly $3,500[footnoteRef:5] [5:  “Toppling Off the Fiscal Cliff: Whose Taxes Rise and How Much?” Tax Policy Center, http://www.taxpolicycenter.org/UploadedPDF/412666-toppling-off-the-fiscal-cliff.pdf, Oct. 1, 2012] 


· Middle-income households would see an average tax increase of almost $2,000[footnoteRef:6] [6:  “Toppling Off the Fiscal Cliff: Whose Taxes Rise and How Much?” Tax Policy Center, Oct. 1, 2012] 


· Death tax would hit more than 10 times as many estates in 2012[footnoteRef:7] [7:  “Toppling Off the Fiscal Cliff: Whose Taxes Rise and How Much?” Tax Policy Center, Oct. 1, 2012] 

· Top death tax rate would have increased from 35 percent to 55 percent (pre-2001 rate) and the exemption amount would have decreased from $5 million to $1 million

· Alternative Minimum Tax (AMT) would have hit 28 million Americans with higher taxes[footnoteRef:8] [8:  Kim Dixon, “Without fix, U.S. alternative minimum tax could hit 28 million taxpayers-IRS,” Reuters, http://www.reuters.com/article/2012/11/13/usa-cliff-amt-idUSL1E8MDHIR20121113, Nov. 13, 2012 ] 


· $109 billion in automatic spending cuts (sequestration) for FY 2013 – half of which would come from just defense
· Total for FY2013-FY2022 = $1.2 trillion
· Amount that would have been sequestered by March 1 = $24 billion (leaving $85 billion more to be sequestered for FY2013)

· Taxes would have increased on all Americans at every income level on Jan. 1, 2013

· The Child Tax Credit would have been cut in half
· If cut in half, approximately 31 million American taxpayers could have faced an average tax increase of $1,028 in 2013[footnoteRef:9]  [9:  Memorandum from Thomas A. Barthold of the JCT, http://waysandmeans.house.gov/uploadedfiles/jct_data_re_2001_middle-class_family_provisions.pdf,  July 13, 2012] 


· Married couples filing their taxes jointly would have paid more in taxes due to the “marriage penalty” than they would as unmarried individuals filing separately
· If the marriage penalty relief was not extended, nearly 32 million American taxpayers (both individuals and couples) could face an average tax increase of $591 in 2013[footnoteRef:10]  [10:  Memorandum from Thomas A. Barthold of the JCT, http://waysandmeans.house.gov/uploadedfiles/jct_data_re_2001_middle-class_family_provisions.pdf,  July 13, 2012] 


· Adoption tax credit would have been cut in half and would only be available for special-needs adoptions

· Top dividend tax rate would have gone from 15% back to a taxpayer’s marginal tax rate and the top capital gains rate would have increased from 15% to 20%

· Texans would not have been able to deduct their state and local sales taxes for 2012 and 2013

· Medicare ‘doc fix’ would have expired at the end of 2012 prohibiting doctors from getting reimbursed for seeing Medicare patients

What President Obama proposed

· Turn off the $1.2 trillion sequester paid for with tax increases and budget gimmicks

· Increase the top death tax rate from 35% to 45% and decrease the exemption amount from $5 million to $3.5 million

· Increase taxes on those making $200,000/$250,000 or more
· Total tax increase of $1.6 trillion

· Place a 28% cap on deductions including charitable donations and mortgage interest deduction

· Permanently set dividend rates at ordinary income tax rates (top rate of 39.6%) for those making $200,000/$250,000 or more and set capital gains at 20%

· Give President permanent unilateral authority to increase the debt limit

· Billions in new infrastructure and stimulus spending

· One-year not-paid-for Medicare ‘doc fix’

What we did do with H.R. 8

· Prevents the sequester for 60 days and pays for it by reducing discretionary caps and expanding eligibility for Roth IRA conversion

· Permanently extended the 2001 income tax brackets for those making up to $400,000 (individual)/$450,000 (married)
· Permanently extended the current 10%, 25%, 28%, 33% and 35% tax brackets
· Taxable income above $400,000/$450,000 would be taxed at the top 39.6% rate
· Prevents a $762 billion tax hike (over next 10 years) on American taxpayers making less than $400,000/$450,000 a year[footnoteRef:11]  [11:  “Estimated Revenue Effects of The Revenue Provisions Contained in an Amendment in the Nature of a Substitute to H.R. 8, The ‘American Taxpayer Relief Act of 2012’ As Passed By the Senate on January 1, 2013,” Report #JCX-1-13, Joint Committee on Taxation (JCT), https://www.jct.gov/publications.html?func=startdown&id=4476, Jan. 1, 2013] 

· Nearly 58% (or $442.6 billion) of this tax hike would have fallen on the lowest tax bracket (10%)[footnoteRef:12]   [12:  “Estimated Revenue Effects of The Revenue Provisions Contained in an Amendment in the Nature of a Substitute to H.R. 8, The ‘American Taxpayer Relief Act of 2012’ As Passed By the Senate on January 1, 2013,” Report #JCX-1-13, JCT, Jan. 1, 2013] 

· Nearly 85% (or $654.9 billion) of this tax hike would have fallen on the three lowest tax brackets (10%, 24%, 28%)[footnoteRef:13] [13:  “Estimated Revenue Effects of The Revenue Provisions Contained in an Amendment in the Nature of a Substitute to H.R. 8, The ‘American Taxpayer Relief Act of 2012’ As Passed By the Senate on January 1, 2013,” Report #JCX-1-13, JCT, Jan. 1, 2013] 


· Permanently extended the $1,000 Child Tax Credit
· Allowing it to expire would have cut the Child Tax Credit in half
· If cut in half, approximately 31 million American taxpayers could have faced an average tax increase of $1,028 in 2013[footnoteRef:14]  [14:  Memorandum from Thomas A. Barthold of the JCT, http://waysandmeans.house.gov/uploadedfiles/jct_data_re_2001_middle-class_family_provisions.pdf,  July 13, 2012] 


· Permanently extended the marriage penalty relief
· Allowing it to expire would have resulted in married couples who file their taxes jointly paying more in taxes than they would as unmarried individuals filing separately
· If the marriage penalty relief was not extended, nearly 32 million American taxpayers (both individuals and couples) could face an average tax increase of $591 in 2013[footnoteRef:15] [15:  Memorandum from Thomas A. Barthold of the JCT, http://waysandmeans.house.gov/uploadedfiles/jct_data_re_2001_middle-class_family_provisions.pdf,  July 13, 2012] 


· Permanently sets the death tax with a $5 million exemption and a 40% rate above that
· Prevents a tax hike of nearly $369 billion (over next 10 years)[footnoteRef:16] [16:  “Estimated Revenue Effects of The Revenue Provisions Contained in an Amendment in the Nature of a Substitute to H.R. 8, The ‘American Taxpayer Relief Act of 2012’ As Passed By the Senate on January 1, 2013,” Report #JCX-1-13, JCT, Jan. 1, 2013] 


· Permanently fixed the Alternative Minimum Tax (AMT) patch 
· Ensures that nearly 28 million Americans do not pay higher taxes under the AMT
· Prevents a more than $1.8 trillion tax hike (over next 10 years)[footnoteRef:17] [17:  “Estimated Revenue Effects of The Revenue Provisions Contained in an Amendment in the Nature of a Substitute to H.R. 8, The ‘American Taxpayer Relief Act of 2012’ As Passed By the Senate on January 1, 2013,” Report #JCX-1-13, JCT, Jan. 1, 2013] 


· No cap on deductions including charitable contributions and mortgage interest

· Permanently sets capital gains and dividend rates at competitive levels (15% for those making less than $400,000/$450,000 and 20% for those above $400,000/$450,000)

· Extended the state and local sales tax deduction for 2012 and 2013

· Does not include a debt limit increase

· Does not include any new spending

· Prohibits any pay increase for Members of Congress through Sept. 30, 2013
· Simply continues the pay freeze first instituted in 2009 and most recently extended through March 27 as part of the current six-month CR

· One-year paid-for Medicare ‘doc fix’
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